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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JAN20 1316 4 1300 1287 1316 MAR20 116,25 -2,70 118,55 116,05 118,95

MAR20 1316 -29 1345 1314 1345 MAY20 118,70 -2,60 120,95 118,50 121,30

MAY20 1334 -28 1360 1331 1362 JUL20 120,85 -2,75 123,10 120,85 123,60

JUL20 1352 -28 1380 1352 1380 SEP20 123,05 -2,65 125,05 122,95 125,70
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NUEVA YORKLONDRES

London ICE:

Support: 1330-15 & 1265
Resistances: 1370, 1410-25, 1465-80 & 1510

New York ICE:

Supports: 119,00 & 115,00-113,50
Resistencias: 123,50, 127,75, 133,25 & 142,25
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last high low

1,11177 1,11361 1,11125

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

It seems that the reduction of geopolitical tensions between Iran and the US could be definitive or, at least, moved away for a while.

China announced Thursday that Deputy Prime Minister Liu He will travel to Washington next week to sign the first phase of the trade agreement with the US.

This is the first step towards a commercial future between the first two economies of the planet and is the result of almost two years of tensions. The agreement
includes measures on the protection of intellectual property, food, agricultural products, financial services and foreign exchange.

Regarding Brexit, last week the President of the European Commission, Úrsula Von Der Leyen and the Prime Minister of the United Kingdom, Boris Johnson,
met for the first time. It seems that the negotiations will be hard and long, the positions are far apart and Brussels remains skeptical about the possibilities of

reaching a new trade agreement before December 31st.

With all these uncertainties, the expected short-term range for the EURUSD would be between 1.1070 & 1.1140.

Brazil total exports over the last two months have fallen by 1.05 million green equivalent bags compared to the staggering level of exports in Oct/Nov 2018-

although exports were still a healthy 3.11 million bags in Nov and 3.67 in Dec. This decline in Brazil exports underlined the fact that the 2019/20 arabica crop in
Brazil was on its biennial down-cycle and this had been forecast to lead to a substantial arabica deficit till the arrival of the new Brazil crop in July/Aug 2020. The

idea that supply might be tightening was reinforced by the strength of arabica prices.

As per IBGE, Brazil next 2020 coffee crop is seen rising by 13% to 56.4 million bags. Arabica-coffee output may rise 22% to 42.2 million bags from a year

earlier, the Brazilian Institute of Geography & Statistics said on its website in its first seasonal estimate. The average yield may increase 16%, while the harvest
area may climb 5%. Weather concerns haven’t emerged yet, and a price recovery in late 2019 may spur more spending on field maintenance. Robusta-coffee

output may drop 7.7% to 14.2 million bags.

Showers and rainfall fell across the Central and Southern areas, and will continue from Southern Minas to Parana this week. Cherry growth will continue to be
favored by the scattered rains despite patchy dryness in Bahia and Espiritu Santo. No significant impact expected.

Robusta harvest is expected to be fully completed in next few weeks with positive comments on quality. A new year, sales remained quiet before Tet as farmers

anticipate better prices.

Vietnam exported 117,819 tons of coffee during Dec 2019, as per Plant Protection Department, much lower than the 153,459 tons the country officially did last
year.

As per the ICO, production in Vietnam is expected to grow by 4.4% to 31.2 million bags in crop year 2019/20. Sufficient water for irrigation during the growing
season is expected to boost productivity. Exports in the first two months of its crop year are estimated at 3.25 million bags, 27.6% lower than in the first two

months of 2018/19. This decline can be attributed to prevailing low domestic prices, which are causing farmers to hold onto their coffee, and to heavy rains at
the start of the season which delayed harvesting.

Central America - Crop 2019/20 should be smaller between -8 to -10%. Producers even with the prices surge by end 2019 are still not confident on the future

of market; they have been delaying the start of the picking of the coffee cherries and also avoiding investment to sustain next crop 2020/21. The rise in prices
may have come a bit too early for the Centrals to take the very fullest advantage, and they are always notorious for not pricing in a rising market, but the

weakness of the Real and Peso has turbo-charged Brazilian and Colombian farmer selling. The new plantations with the new hybrids experience gives a more
concentrated maturation of the beans and delayed harvest compared with the old traditional varietals such Caturra and Catuai. This fact provokes that some
exporting firms made wrong calculations about the coffee procurement that they can make in the first months of the harvest. This fact causes a squeeze in the

domestic market for nearby shipments.

Costa Rica coffee crop will increase 12% in the 2019/2020 cycle as new coffee plants begin producing, La Nación reported.

El Salvador is seeking to boost exports of coffee and sugar to South Korea after a new free trade agreement took effect this month, according to La Prensa
Grafica.

India - Total permits issued for Indian Coffee Exports including Indian Coffee Instant (Soluble) from 1st Jan until 31th Dec 2019 remained on par (- 0.10%) with

the same period in 2018. Offers for new crop firmed up with lower coffee futures market and limited availability in the local market. Considering the possibility of
Export incentive being revised lower with effect from April 2020, FOB offers for April onwards shipments are higher by about $25/MT. Continued overcast

weather in the coffee region delaying arrivals of new crop in the local market, New crop Arabica Arrival is delayed by about 3 weeks compared to normal.

Luckin Coffee has seized the market window to raise over $650 million through a convertible bond issuance and a follow-on offering, becoming the latest

Chinese company to tap the equity markets less than a year after going public. The Chinese challenger to Starbucks Corp. listed in the U.S. last May with a $645
million initial public offering less than two years after it was founded. Its stock has more than doubled in price, making it a great time to issue a convertible and

new stock. Centurium Capital is also taking the chance to sell 4.8 million shares after a lock-up expired in November, according to terms for the deal obtained by
Bloomberg. Growing at a breakneck pace and yet to turn a profit, it is no surprise Luckin Coffee is seeking more funds. The company launched a follow-on
offering of 7.2 million shares which could raise about $253 million based on its last closing price and a convertible bond sale of $400 million. Luckin Coffee is one

of the few U.S. IPOs by a Chinese company last year to have performed well, making it a good candidate for further share sales.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.

W
E

E
K

L
Y

 M
A

R
K

E
T

 R
E

P
O

R
T

The ICO raised its 2019 world coffee deficit 25% to 626,000 bags. S&D as seen by the ICO is as follows:

Global Production: 168.7 million bags (down 0.9% y.y)

Global Consumption: 169.3 million bags (up 0.7% y/y)

World Coffee exports were seen to fall 8.9% in November from the prior year. Nov exports were seen at 9.31m bags in Nov from 10.22m bags a year earlier. Lat

12 month exports (through Nov) totaled 83.2m bags compared with 77.1m bags a year earlier. Robusta exports came to 46m bags vs. 45m a year earlier.

ICE certified Stocks rose by 4,587 bags to 2,046,075 bags last night. There were 178,1113 bags pending grading (176,188 in Antwerp and 1,925 in New
York).

There is a common opinion that fundamentals still have a key impact on long-run prices in the coffee market, but short term the market can veer miles away
from the implied fundamental price, with funds basing their market strategy on macro factors, cross commodity calculations, exchange rate views, in fact almost

anything except a detailed appreciation of what is going on in the physical coffee market.
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